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The Passport Overseas Equity Portfolio has
been investing in international markets since
1992, providing a solution for U.5. clients
seeking exposure to overseas markets. We sat
down with the investment team for insights
on their portfolio.

3. Cam you tell me obowt the portfolio?

&. Fassport Overseas Equity Portfolio s a one-fund mternational aquity
allocation solution that can be usad as an anchor for non-LLS. mvasting.
It's a “po amywhars” core portfolio of T0W30 positons that invasts in tha
most attractiva opportunities across global aguity markets. The Passport
Crerseas Equity team seaks to penerata suparor long-term performance
through rigorous analysis designed o identify compelling countries and

markets, then invest n the sectors, industries and stocks that bast capturs

thﬁ'll’ macro DLIU.DEILL

3. The portfolic hod been known os Active Internotional Allocotion since its

inception in 1992, Whaot prompted the nome change?

& Wa balieve Passport Owarsaas Eguity bettar reflects the acties, high-
conwiction spproach and mtarnational reach across both developad and

amarging markats.

"Lorem ipsum dolor sit amet, consectetur
adipiscing elit, sed do eiusmod tempor
incididunt ut labore et dolore magna aliqua.”

Passport Owverseas Equity at a glance
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FASSFORT OVERSEAS EQUITY FOSTROLID

Q. 5o the name has changed. Has the imeestment opproach
changed as well?

A Noo While the strategy was created by the legandary
Harton Biggs in 1952 to capture tha most attractaa top-
o iImvestrment. opportunities 0 intarnational equety
markets, wa contnua to employ hs approach today Co-
portfolio manapers |eania Kandhan and Ban Roain took
ower in 08, and hava been utilizing his coginal macro
approach m combenation with their bottom-up stock

selection to reflect the tearm's best thinking, Jitans 15 Head
of the Emergmng Markets Tearm's Maoro-thematic Rasaarch

Group and Daputy 00 of MEIM's Fortfolio Solutons
Group. Ben joined MSIM from Mannmg & Mapier whare

he co-managed imternational and emerging market equety
funds for over a decade.

Q. There are a lot of internotionol funds owailsble for
imvestors. Whot sets this portfolio apart?
A We'va bult the portfolio to provide clents with cora

mternational axposura in a single fund. Wa accoemplish this

through owr dfferentiated approach that invests across
mtermnational markats along the continuum of growth
and valua stocks. We dentify and imeast in compellng
businesses mn the "swaet spot” on the continuum as either
a Sustainable Grower or Compalling Value

— Sustaincble Growers hava strong compatitive
adml:aga: nl:ludng establshed busness moats,
pricng powsar and contirually mproving returns. Cur
sustamable growers include technology and heslthcare
cormpanies with strong cash flows, mnovation
and a disruptne trend.

— Compelling Value stocks are priced at 2 substanual
discount to far value but hava recopnized postve

catabysts and are under appraciated or overlooked by
imvastors. Our compelling values ncludas comparsas
vath significantly underalued tangible assats,
Laveraped buyout applcatons, are certain oyclcals.

“Lorem ipsum dolor sit amet,
consectetur adipiscing elit, sed
do eiusmod tempor incididunt ut
labore et dolore magna aliqua. Ut
enim ad minim veniam, quis nostrud
exercitation ullamco laboris nisi ut
aliquip e commodo consequat.”
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SASSPORT CVTRSEAS EQUITY POSTROLID

What is resilience and why does it matter?
Resilience 2= 2 peneral concept refers to the shility to recover from or adjust easily to adwersity. Through

our high quality mvestmant lens:

= Longer term, businass model resilience = Larpaby
dictated by managament’s influenca in protecting
the moat of the ntangible assets, which in tum
affacts the ahilsty of the
compamy to compound.

» In the short term, reslionce i= the shility to
withstand cydlical disruption dus to strong
Pridng power, recurrng ravenues and high pross
margins. Without it, companes may not survea
touph economic amironments.

a In our view, ESG integration is a key component of sssessing business modal resiience as matertal
ESG factors can pose a varety of reks to the long-term sustainabilsty of retum
on operating capital

Liltimatehy, companies which demonstrate reslience — Le. businesses that can adapt, iInnovata and grow
all the while safepuarding thair paopls, eesting sssats and brand equity — should ba better postionad to

compound sharcholder wealth over tha long tarm.

belkne tha portfolics thernat:

posrtons are key
differantiators of tha strategy. Owr anabyss of whare
we are and whera wa ara haading in the macro cycla
helps mform the portfolio positioning across sectors and

ndustries. Within owr macro thame—tha Largest thematic

n the portfolio

currently represented d seourity 1= a
kay position. Over the Last S04 years, population growth
has siprficantly cutpaced the growth rate of arable Land

and it =5 estsrated that by 2050 food production neaeds

tor increase by 505 to mest demand . Food affordshility

= critical and furthar iInoreases in affioency (Le., wald per
aora) such as those in seed penomecs and crop protection
chermicals will drive both productson and affordibilty. The
market in seed penomics is concentrated with the top four

players acoounting for approcemately 55% of plobal sales,

D'Td Wl ara lrrﬁu-.-..d n '.}'ril l‘ilﬂd Ng Ccompany

Haalthcare mnovation is ancther Llong standing thamatic
wiithin the portfolo. We baliews the amount of iInnovation

and technology that 1= sailable n healthcara may

& QR | MOVEMEES 3000

be undarappreciated by the market. Wa seck to own
companies that wall help treat and solve global issues
such & aging demographecs and dhrorec diseasas, while

mantzsireng relatiely hagh margins.

@ Ay final thoughts you would ke to share for those
considering adding this portfolio to their investment mix?

A We believe active management s best approach n

non-LLE. markets and this “go-ampwhare” portfolio can
provida and andchor position m non-LLS. aquities aooss
devaloped and emerging markets. Bue it tabes shllad

active managers to hone n on what we believe are tha

most Z'ZH'IFI':!LIF!E OEppOrbunks in '.]"IZZGE mareats .:I'ld to

avoid areas whare we see maoo and fundamentals nsks.
Wa do ths by seaking structural wanners, namely those
that hawa an opportunity for sustanable prowth or ara a
compalling valua, underappreciated by the market. In our
wirw, this tarpated approadh can offer LS. clients 2 ona

fund soluton for ovarseas exposure.



Rizk Considerations

Diversfication does not eliminate the risk of Loss. There is no assurance that a portfalia will achieve its investment objective. Portfollos are
subject to market risk, which is the passiility that the market value of securties owned by the portfalio will decline. Market values can
change daly due to econcemic and other events (2.5, natural deasters, health crises, terrortsm, conflicts, and sockl unrest) that affect markets,
rountries, companies, or govemments. it s dificult to predict the timing, duration, and potential adverse effects (2., partfolio liquidity) of
events. Accondingly, you can lose money imvesting in this strategy. Please be aware that this strategy may be subject to certain addrional risks.
In general, equities securities’ values alsa fluchuate In respanse to acthities spectfic to a compary. Imvestment s in forelgn markets entall specal
risks such as currency, political, ecanomic, market and Liguidity risks. The risks of investing In emerging market countries are greater than risks
asocated with Investments In foreign developed markets. Derivative instruments can be iliquid, may dsproportionately Increase losses and
may hawe a potentially large negative impact an the portfolia's performance Iiliguid securities may be more dfficult ta sell and value than
publicly traded securities (liquictty risk). Privately placed and restricted securities may be subject to resale restrictions as well as a Lack of
publicly available information, which will increase their illiquidity and could adversely affect the ability to value and sell them (Uguidity risk).

DEFINITIONS.

Tre M5O All Country World ex USA Index s & free float-adusted market
wummnﬁmm 1o rsaaiire the arkat T
of developed ard emenging %, ncluding the LS “mp‘.‘ﬂ“ flaat”

rapresents the portion of sheres cutstanding that ane deermed 1o be avalable
for prrchase inthe pubdic equity markets by vestons. The performance of the
ke 5 st in LS dodlars and asumes rermstment of met dhvidends.

ke are unrmanaged and do not indlude any e, fees, or sales changes.
1 s oot o albele 1o wa ired Ty i an inde. Arvy indee redernad 1o henein & the

il tual property (ncluding registened wrademarks) of the applcabla oermer.

IMPORTANT INFORMATION

T vhiewvs e opinion andor analysh sxpretied ane those of the authar o the
imreritrrmant T as of the date of praparation of this matedal and are subject
T change St vy U without Potice due 1o Market oF eooramic Conditions and
iy Pl Peedessarily core o pas. Furthennons, Che e will rot e updated
ar etherate revied to reflect information that wubseguently boosmes avalable
o crcumstances exditing, of changes coourming, after the date of publication.
Thea whaws anpressad do not maflec the opinkors of sl irastment parsonnel
at Morgan Stankey Imvestmant Marsgement (MEM) and Rs subrddianes and
il iaters (ool Loty tha Fiem™) o the visas of the firm ot & whole, and may rot
b reflenctind inall the strabegies and products that the Frm offers.

This matarial has. beors prepared on the bags of publicly svailable indormation,
internally desloped date and other third-party sournies belsved 1 be rellabds.
Hhwi, M AL i e regarding the reliahility of such information
and the Firm bes not b indapandently verlly information Lakee from
pubslic and third-party Sourced.

Thizmateralsa il cormT At ion, whidh ki rot and all informnation
s ol constitute amoffer of & recommendation ta buy or sell sy particular
SeCLity or o adogt ary specific irmestrment strategy. The indormation henen has
rck b buaraed o considanation of sy individual inveslor drcumstances and B

morganstanley.com/im

ool inrwe el advice, nor should It be corstrusd in ey wey &5 Li, scoounting,

wgalor regulatony alvics. To that end, imvstors should seok independent Lagal

and Pinancial advice, including advios o 1o s conseguances, befors making ey

reeshient decigon

Charts and graphs provided harein ane for llustrative purposs only. Past
b ne paarantes of future resulls.

The et are marﬂpdmdcbmlnduﬂmrnw.lﬂs.m Rales
i g, 1T b oot psialele R vt dinectly i e incki. By inciees rafarmed 1o harain
& the intellactuel propernty rughtered adermares) of the applicable
Loersor, Arvy product Beded on an indes 5 in no way sponsonad, endorsed, sold
o prosoted by the applicabde Loarmes ard B shall rot have amy Labsliny with
ekt Thereto
Please consider the investment objectves, risks, charges and expenses
of the funds carefully before iInvesting. The prospectuses contain
this and other iInformation abouwt the funds. To obtain a prospectus
for the Morgan Stanley Insttutional Fund please download one at
ma m or call 1-80:0-548-TT86. Please read the
prospectus canefully before investing.
Whor gars Stardey Irvastment Maragement 5 the aset marsgement didsion of
o g SLanky.
Thisa sl or o this sraterial may rot be dinectly o irdin ropredied,
L mmamadﬁhmm M@%,m.
puritind, Licersad, framed, dstribated or trarsmittod or sy of ks contents dhcloed
i i parthess without MEIM axgress writhen corment. This saterial sy rot
b ke 1o undess such byperlink & for persoral and non-commencial e All

information contained herein b proprietery and B protected under cognright
el other applicalsle Law.

NOT FONC IMSURED | OFFER MO GUARANTEE | MAY LOSE VALUE
NOT INSURED EY ANY FEDERAL GOVERNMENT AGENCY | NOT A
BAME DEPOSIT
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